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INSTRUMENT PREFARED BY ORDER RECORDED UNDER CODE
VIRGINIA GAS AND OI1. BOARD OF VIRGINIA SECTION 45.1-361.26

VIRGILHTIA:

BEFORE THE VIRGINIA BAS AND COIL BOARD

VIRGINIA GAS
AND QTIL BOARD

APPLICANT: Equitable Production Company

RELIEF S0QUGHT: POOLING QF INTERESTS IN A 58.77
ACRE SQUARE DRILLING UNIT
DESCREIBED IN EXHTRIT A HERETO
LOCATED IN THE NORA COAL BED GAS
FTELD AND SERVED BY WELL NO.
VvC-536616 (herein "Subject Drilling
Unit"} PURSUANT TCO VA. CODE
g8 45.1-361.21 AND 45.1-361.22,
FOR THE PRODUCTION OF QCCLUDED
NATURAL GAS PRODUCED FROM COALEBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gasli qr 'IlGas'll')

DOCKET NO.
VGOB-05/11/15-1532

LEGAT, DESCRTPTICN:

SUBJECT DEILLING UNIT SERVED BY WELL NUMBERED
VC-636616 (heresin "Well™) TO BE DRILLED IN
THE LOCATION DEPICTED ON EXHIBIT A HERETO,
Pine Mountain 0il & Gas Inc.

2068.22 Acre Tract, Tract T2-42

Prater QUADRANGLE

Prater MAGISTERIAL DISTRICT

Buchanan COUNTY, VIRGINIA

{the "Subject Lands" are more

particularly described con Exhibit &,
attached hereto and made a part hereof}
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REPQRT QF THE BOARD

FINDINGS AND ORDER

Lg Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Cil Board (hereafter "Board") at 9:00 a.m. on November
15, 2005 Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

Pk Appearances: James E. Kaiger of Wilhoit and Kaiser, appeared for
the Applicant.

< Jurisdiction and Hotice: Pursuant to Va. Code §§45.1-361.1 et
seq., the Board finds that it has jurisdiction over the subject matter.

Based upon the evidence presented by Applicant, the Board alsc finds that the
Applicant has {1} exercised due diligence in conducting a meaningful search
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of reascnably available sources to determine the identity and whereabouts of
each gaa and ©il owner, coal owner, or mineral cwner and/or potential owner,
i.e., person identified by Applicant as having (*Cwner") or claiming
("Claimant") the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the top of the Raven, including all splits to the top of the green and
red shales including, but not limited to Jawbone, Greasy Creek, C-Seam, War
Creek, Beckley, Lower Horsepen, X-Seam, Poco &6, Poco 5, Poco 2, Poco 2, and
any other unnamed coal seams, coalbeds and rock strata associated therewith
{hereafter "Subject Formations") in the Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to those
parties so identified (hereafter sometimes "person{s}" whether referring to
individuale, corporations, partnerships, associations, companies, businesses,
trusts, joint ventures or other legal entities] entitled by Va. Code §§ 45.1-
361.1% and 45.1-361.22, to notice of the application filed herein; and (3)
that the persons set forth in Exhibit B-3 hereto have been identified by
Applicant as perscne who may be Cwners or Claimants of Coalbed Methane Gas
interests in Subject Formations in the Subject Drilling Unit who have not
heretocfore agreed to lease or sell to the Applicant and/or voluntarily pool
their Gas interests, Conflicting Gas Owners/Claimants in Subject Drilling
Unit are listed on Exhibit E. Further, the Board has caused notice of this
hearing to be published as reguired by Va. Code § 45.1-361.1%.B. Whereupomn,
the Board hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of state due
process.

4. Amendments: NONE.
Si Dismissals: NONE.
5. Eelief Requested: Appligant requests (1) that pursuant to Va.

Code § 45,1-361.22, including the applicable portions of § 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Exhibit B-3 hereto and that of their known and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, ineluding
production, of Coalbed Methane Gas produced from the Subject Drilling Unit
established fFfor the Subject Formations underlying and comprised of the
Subject Lands, {hereafter sometimes collectively identified and referred to
as "wsll development and/or operation in the Subject Drilling Unit"); and,
{2} that the Board designate Equitable Production Company as the Unit
Operator.

P Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code § 45.1-361.21.C.3,Equitable
Production Company (hereafter "Unit Operator" ar "Operator") is designated as
the TUnit Operator autherized to drill and operate the Well in Subject
Drilling Gnit at the location depicted on the plat attached hereto as Exhibit
A, subject to the permit provisions contained in Va. Code § 45.1-361.27, et
seg.,; to §§ 4 VAC 25-150 et seqg., Gas and 0il Regulatiomns; to § 4 VAC 25-160
et seg., Virginia Gas and 0il Board Regulations and to the Nora Coal Bed Gas
Field Rules established by the 0il and Gas Conservation Board’s Order entered
March 26, 1989; all as amended from time to time; and {2) all the interests
and estates in and to the Gas in Subject Drilling Unit, including that of the
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Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit B-3, attached heretc and made a part hereof, and their known and
unknowry heirs, executors, administrators, devisees, trustees, assians and
successors, both immediate and remote, be and hereby are pocled in the
Subject Formations in the Subject Formation in the Subject Drilling Unit
ucnderlying and comprised of the Subject Lands.

Pursuant to the Wora Coal Field Rules preomulgated under the authority
of Va. Code § 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of zllowable costs for
the production of Ccalbed Methane Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to only
the G58.77 acre drilling uwnit in which the well is located according to
the undivided interegcts of each Cwner/Claimant within the unit, which
undivided interest shall be the ratio {expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58.77-acre drilling unit in the manner set forth in the Nora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 has not reached a wvoluntary agreement to share in the
operation of the Well to be located in Subject Drilling Unit, at a rate of
payment mutually agreed tec by said Gas Owner or Claimant and the Applicant or
the Unit Operator, thean such person may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 herein to the designated Unit Operator at the
address shown below within thirty {30) days from the date of receipt of a
copy of this Order. A timely election shall be deemed to have been made if,
on or before the last day of said 30-day period, such electing persen has
delivered hig written election to the designated Unit Operator at the address
shown below or has duly postmarked and placed his written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.

9. Electicn Options:

9.1 Option 1 - To Partiecipate In The Development and QOperaticn of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to parkicipate in the Well development
and opsration in the Subject Drilling Unit {hersafter
“Participating Operator") by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonshle supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and ©il Board
Regulation 4 VAL 25-160-100 (herein "Completed for Production
Costs") . Further, a Participating Operator agrees to pay the
eatimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45} days from the later
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of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Producticn Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: §341,976.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under thie option is for their proportionate share of the
Applicant’s estimate of actual costs and expenses. It is alse
understood by all persons electing this option that they are
agreeing to pay their proporticnate share of the actual costs and
expenses as determined by the gperator named in this Board Order.

E Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operator's
'"Interest within Unit® as set forth herein in the attached
Exhibit B-3 times the Estimated Completed-for-Production Costs
sat forth above. Provided, however, that in the event a
Participating Operator elects to participate and fails or refuses
to pay the estimate of his proportiomate part of the Estimated,
tompleted-for-Production Costs as set forth akove, all within the
time set forth herein and in the manner prescribed in Paragraph 8
of this Order, then such Participating Operator shall be deemed
tc have elected mnot to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2
herein.

Qption 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner ar
Claimant named in Exhibit B-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect te accept a
cask bonus consideration of $5.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilliing
Unit, and thereafter a royalty of 1/8th of 8/8ths [twelve and
one-half percent (12.5%}] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in Exhibit B-3
[for purpeses of this Order, net proceeds shall be actual
proceeds received less post-producticon costs incurred downstream
of the wellhead, including, but not limited te, gathering,
compressicon, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reascnable and equitable compensation to be paid to said @Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120} days of recording of this Order.
Thereaftey, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order
in the event production from Subject Drilling Unit has mnot
theretofore commenced, and once due, shall be tendered, paid or
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escrowed within sixty (60) days of gaid anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
g0 paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royvalties due hereunder.

Subject teo a final legal determination of ownership, the election
made under this Paragraph 9.2, when =0 made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

Option 3 - Tc SBhare In The Development And Operation As A Non-
Participating Person On A Carried Baseis &And To Receive
Consideration In Liew Of Cash: 1In lieu of participating in the

Well development and operation of Subject Drilling Unit under
Paragraph 5.1 above and in lieu of receiving a ¢ash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in EBExhibit B-3 who has not reached a wvoluntary
agreement with the Unit Operatcr may elect to share in the well
development and cperation in Subject Drilling Unit on a carried
basis [(as a "Carried Well Operator”) =o that the proportionate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator’s interest is charged against such
Carried Well Operator's share of production from Subject Drilling
Unit, Such Carried Well ODperator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned teo the Unit Operator until the preoceeds from
the sale of such Carried Well Operator's share of precduction frem
Subject Drilling Unit (exclusive of any royalty, excese or
overriding royalty, or other non-cperating or non cocst-bearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) egquals three hundred
percent (300%) for a leased interest or twe hundred percent
(200%) for an unleased interest (whichever is applicable} of such
Carried Well Operator's share of the Completed-for-Producticn
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Exhibit B-3 who elects
this cption (Option 3) understands and agrees that Completed-for-
Productien Costs are the Operator's actual costs for well
development and operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Cperator shall automatically revert back to such
carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially wnder ©Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.
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Subject to a final legal determination of ownership, the election
made under this Paragraph 5.2, when so made, shall be
gatisfaction in full for the right, intereste, and claims of such
electing person in any Well dewvelopment and operation covered
hereby and such electing perscn shall be deemed to have and
hereby does assign his right, interests, and claime in and to the
Gas preoduced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

aL.(ij Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto has not reached a wvoluntary agreement with the
Applicant or Unit Operator and fails to elect within the time, in
the manner, and in accordance with the terms of this Order, one of
the alternatives set forth in Paragraph 9 above for which his
interest gqualifies, then such person shall ke deemed to have elected
not to participate in the proposed Well development and operation in
Subject Drilling Unit and shall be deemed, subject to any final
legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claims
in and to the Gas the consideration provided in Paragraph 3.z above
for which its interest gqualifies, and shall be deemed to have leased
and/or assigned his right, interests, and claims in and to said Gas
produced from Subject Formation in Subject Drilling Unit to the Unit
Operator. Pereons who fail to properly elect shall be deemed to
have accepted the compensation and terms set forth herein at
Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

111 98 Default By Participating Person: In the event a persorn named in
Exhibit B-3 elects to participate under Paragraph 2.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proporticonate part of the estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and ¢laims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest gualifies depending or the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within cne hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of such cost ot should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall ke satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any 1/8th royalties which weuld
become due pursuant to Paragraph 9.2 hereof.
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il Assignment of Interest: In the event a person named in Exhibit
B-3 is wunable to reach a wvoluntary agreement to share in the Well
development and operation in Subject Drilling Unit at a rate of payment
agreed to mutwally by said Gas Owner or Claimant and the Unit Operator, and
said person elects or fails to elect to do other than participate under
Paragraprh 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and ghall have asesigned unto
Unit Operateor such person's right, interests, and claims in and te said Weli,
in Subject Formations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said elections.

T, Unit Cperator {or Operator): Equitable Productien Company shall
be and hereby is designated as Unit Operator authorized to drill and operate
the Well!{s} in Subject Formations in Subject Drilling Unit, all subject to
the permit provisions contained in Va. Code 8§ 45.1-381.27 et seq.; §§ 4 VAC
25-150 et seq., Gas and 0il Regulations; §§ 4 VAC 25-160 et seq., Virginia
Gas and 0il Board Regulations; 011 and Gas Conservation Board ("OGCB") Order
establishing the Nora Coal Bed 3as Fisld Rules entered March 26, 198%; all as
amended from time to time, and all electicne regquired by this Order shall be
communicated tg Unit Operator in writing at the address shown below:

Equitable Production Company
1710 Pemnsylvania Avenus
Charieston, WV 25328

Phone: {304) 348-3800

Fax: {304) 344-0363

Attn: Lealie Smith

L Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this Order is permanently abandoned and
plugged. However, in the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, sghall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit fo the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such persen's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the Well(s) has been paid the full
amounts due under the terms of this Order.
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1s. Escrow Provisiong:

The Applicant represented to the Board that thers are unknown or
unlccatable claimants in Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16.1 hereof in the Subject Prilling Unit; and,
the Unit Operatocr has represented to the Board that there are conflicting
claimants in the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.2 hereof. Therefore, by this Order, the Escrow
Agent named herein or any successor named by the Board, is required to
establish an interest-bearing escrow account. for the Subject Drilling Unit
{herein “Escrow Account”}, and to receive and account to the Board pursuant
to its agreement for the escrowed funds hereafter described in Paragraphs
JE:1 JFmd 1628

Wachovia Bank

Corporate Trust PALI32S8

123 South Bread Street
Philadelphia, PA 19109-11%9
Attention: Rachel Rafferty

16.1. Escrow Provisions For Unknown or Unlocatable Persona: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made kecause the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall nct be commingled with
any funds of the Unit Operater and, pursuant to Va. Cocde § 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow BAccount, commencing within one hundred twenty ({(120)
days of recording of this Order, and ceontinuing thereafter on a
monthly basis with each deposit to ke made, by use of a report
format approved by the Inspector, by a date which is nc later
than sixty {60} days after the last day of the month being
reported and/ocr for which funds are being deposited. Such funds
shall be held for the exclusive use of, and scle bkenefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Eszc¢row Agent relinguishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code § 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: I1f any payment of
bonus, rovalty payment, proceeds in excess of ongoing operational
expenses, or other payvment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such c¢ash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proporticnate Costs paid to Uanit Operator
pursuant to Paragraph 2.1 herecf, if any, (1) shall not be
commingled with any funds of the Unit Operator; anrd (2} shall,
pursuant to Va. Code B 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
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made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to depogit. Such funds shall be held for the exclusive use of, and
gsole benefit of, the person entitled thereto until such funds can be
paid to such personi(s) or until the Escrow Agent relinguishes such
funds as required by law or pursuant to Order of the Board.

Special Findings: The Board specifically and specially finds:

1. Applicant is Equitable Production Company. Applicant is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

2. Applicant Equitable Production Company has made a delegation of
authority to Equitable Production Company to explore, develop and
maintain the properties and assets of B2pplicant, now owned or
hereafter acquired, and Equitable Production Company has accepted
this delegation of authority and agreed to explore, develop and
maintain those properties and asggets, and has consented to serve as
Coalbed Methane Gas Unit Operator for Subject Driliing Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

3. Bpplicant Egquitable Production Company is an operator in the
Commonwealth of Virginia, and has satisfied the Beard's requirements
for operations in Virginia;

4 BApplicant EBquitable Production Company claims ownership of gas
leases, Coalked Methane Gas leases, and/or coal leases representing
0.50% percent of the o0il and gas interest/claims in and to Coalbed
Methane Gas and 100.00% percent of the coal interest/claims in and
to Coalbed Methane Gas in Subject Drilling Unit; and, Applicant
claims the right to explore for, develop and produce Coalbed Methane
Gas from Subject Formations in Subject Drilling Unit in Buchanan
County, Virginia, which Subject ©Lands are more particularly
described in Exhibit A

5. The estimated total producticn from Subject Drilling Unit is 230
MMCG. The estimated amount of reserves from the Subject Drilling

Unit is 230 MMCG;

& Bet forth in Exhibit B-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject Formation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased te the Applicant or the Unit
Operator or agreed to voluntarily pool his interests in Subject
Drilling Unit for its development. The interests of the Respondents
listed in Exhibit B-3 comprise 9%.50% percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 0.00% percent of
the coal interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;
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17.7 bApplicant's evidence established that the fair, reascnable and
equitable compensation to be paid to any persen in lieu of the
right to participate in the Wells are those options provided in
Paragraph 5 above;

17.8 The relief requested and granted is Just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 heretc the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the warious
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
commen sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Mailing ©Of Order and Filing of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
{60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Cperator to each Respondent named in Exhibit B-3 pocled
by this Order and whose address is known.

e, Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Opexrator to said
Director and/or his Inspector{s}.

20. Conclugion: Therefore, the requested relief and all terms and
provisions set forth above he and hereby are granted and IT IS S0 ORDERED.

21. Appeals: Appeals of this Order are governed by the provigions of
Va. Code 2nn. § 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

23, Effective Date: This Order shall be effective as of the date of
the Board’'s approval of this Application, which is set forth at Paragraph 1
abowve.

DONE ANC EXECUTED this /ﬂ day of ., 200&, by a majority

of the Virginia Gas and 0il Board.
%__c—ﬁaé
W

Chairman, Bepdy R. ler

10
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DONE AND FPERFORMED this 1‘} day of 7 200&, by Order of

A A

B R. Wilson
Principal Executive To The Staff
Virginia Gas and 0il Beoard

STATE OF VIRGINIA )
COUNTY OF WISE )

é
Acknowledged on this !‘:Za" day ofﬁw i 200%, personally
before me a notary public im and for th CommonweaTth of Virginia, appeared
Benny Wampler, being duly sworn did depose and say that he is Chairman of the
Virginia Gas and 0il Board, that he executed the same and was authorized to

Notary Public

My commission expires: 7/3/%5,@

STATE OF VIRGINTA i
COUNTY OF WASHINGTON )

Acknowledged on this.f/ day o 2008, personally before me
& notary public in and for the Copdonwealth o©f Virginia, appeared B. R.

Wilson, being duly sworn did depose and say that he is Principal Executive to
the Staff of the Virginia Gas and ©il Board, that he executed the same and
was authorized to do so.

7% e

Notary Publie

My commission expires: @Z&S/D?

i B X
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d PINE MOUNTAIN OIL & GAS, INC. - oll & cbm
| GALLIE FRIEND, TRUSTEE OF THE ESTATE OF
: YELLOW POPLAR LUMBER COMPANY - g&s (unleasad)
3 GAS EB.49AC. 90.5%
1
— P e — =P
e _pri— o -L
® '® Proposed Wall Location
CONTRAGT NO. 06472 VC-536618
PINE MGUNTAIN OIL & GAS, INC.
JAMES THOMAS I
80.00 ACRES
DICKENSON—-RUSSELL COAL CO., LLG!
ALPHA LAND & RESERVES, LLC/ ACIN, LLC/ 100"
WERD, LLC - cosl /
PINE MOUNTAIN OIL & GAS, INC. - i, gas, & chm J
GAS 0.16 AC. 0.3% { -y
i P ALTH
! o — Op
3 {.ﬁ . o ‘lﬂ.—\
! e aa
! ;/f Q*
i‘d ) by .,z
5 =
- PHILLIP M. SEALS,_ 5=
cal No. 1570
NOTE:
PROPERTY INFORMATION PROVIDED BY EQUITABLE s &
PRODUCTION COMBANY. z Q-
ELEVATIONS WERE DETERMINED BY GPS & TRIGONOMETRIC -'M,D _ ,Ejto
METHODS BASED ON BENCH MARK P-424. SURV
-
WELL LOCATION PLAT
COMPANY EQUITABLE PRODUCTION €O. ] WELL NAME OR NUMBER VC-536816
TRACT NO. ___T2-42 _ QUADRANGLE Proter
DISTRICT Prater
WELL COORDINATES (VIRGINA STATE PLANE 27) N 31927197 F 83036626
ELEVATION __ 1965.25 METHOD USED TO DETERMINE ELEVATION: GPS & TRIG. =
COUNTY Buchanar SCALE: 1" = 400 DATE 10—06—05
THIS PLAT IS A NEW PLAT X ; ANUPDATED PLAT ; ORAFINAL LOCATION PLAT
DENOTES THE LOCATION GF A WELL ON UNITED STATES TOPOGRAPHIC MAPS, SCALE 4 TO 24,000,
LATITUDE AND LONGITUDE LINES BEING REPRESENTED BY BORDER LINES AS SHOWN.
4 3 W
Farm DGO-GO-7 W o . i (AFFIX SEAL)
Rov. 108 LICENSED LAND SURVEYOR
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EXHIBIT "B-3"

VC-536616

INTEREST

LEASE WITHIN
TRACT LESSOR STATUS UNIT

Gas Estate Only

1 Yellow Paplar Lumber Company Unleased 99.500000%

Unknown
Taotal Gas Estate 99.500000%
Page 1 of ¢
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GROSS
ACREAGE
IN UNIT

§8.49

58.4500



EXHIBIT "E"

VC-536616
INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT
Gas Estate Only
Yollow Poplar Lumber Company Unleased 99.500000% 58.4900
Unknowh
TOTAL GAS ESTATE 59.500000% 55.4800
Coal Estate Oniy
Pine Mountain Oil & Gas, Ine. Leased-EPC §8.500000% 58,4900
Attn: Jerry Grantham 241540
P.0. Box 2136
Abingdon, VA 24212
TOTAL COAL ESTATE 59.500000% 58,4900

RGINIJ&. l" thc Cl '- 5

admitied to record this
> aciiowlcdg?m a ngxed
Deed Book NW——F({ g " : ? ‘
: Page No. ' 2.
g James M. Bevins, Jr., Clerk

Relurned to:
cputy Clerk
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